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political subdivisions on purchases made in Nebraska. N ote that
the revenue will be lost anyway because these states and their
political subdivisions won't make the purchases here anyway. So
the impact would be, political subdivisions that l evy a sales
tax will have reduced revenue in the amount of $27,000 annually.
Political subd ivisions w ill hav e an expe nditure r eduction
because they will not p ay the sa les tax . The estimated

reduction in the expense is the same as the estimate in the
reduction in the state's revenue . So , y ou se e, it ' s kind of a

wash is what it is, and the reason for that, there are machinery
companies alo ng the border of Iowa and South Dakota that would

love to do business w ith Iow a subdivisions bu t th e y ca n' t
because we cha rge them a sales tax. So, therefore, what we' re
worried about is the fact that some of these companies would set
up a satellite over in the o ther st ates so that they cou ld
comply with their law s which says that they do not charge a
sales tax. So we would be losing the income from some of tho se
places also . So to me, it's a quite simple matter in the fact
that either you do or you don't because of the fact that y ou' re
going to lose the revenues, political subdivisions are going to
have to pay extra tax dollars for th at sa les tax , in retur n
lower their rev enues, an d it becomes a wash then. So I think
this is a very interesting bill. I th ink the me mbers of the
committee understood it very well. So with that I ask for your
passage of this leg i slation a nd wou ld try to answer any
q uest i o n s . Th a n k y ou .

SPEAKER BRONN: Th a n k y ou , Sen a t o r J a n ss e n . You ' v e h e a rd t h e
opening. Senator Redfield.

SENATOR REDFIELD: Tha nk you, Nr. L ieutenant G overnor ( sac ) ,
members of th e body , yo u will note on t he c ommittee statement
that I was the memb e r of the Revenue Comm ittee that voted

negative on this p r oposal . Th is i s no t a new p r oposal . It has
come before the committee before and, in fact , I have no t stood
alone before. I have had company on the negative side of the
equation. However, the committee did see fit to put t his out .
I will bring to your attention the fact that there is a remedy,
in fact, for Nebraska businesses who want to do business w ith ,
for instance, an Iowa publ ic en t ity. If they deliver the
product to Iowa, then the tax ra te is as ca lcu lat ed in Iowa ,
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